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Hr, ¢ ARF ALK IIGERAEHRA . MR WARFTI sh P LB B /(L + LY ) s Wa B AL i sh i
He B EESR o B, 5 ML AR AT R M A L BN O O Bh A W RRAR («/2) [ BIALI+- L)) — V' B!, WS BRA R
Bl > 0 BRI E SR T sh MM S B . AR (26)7 A BAR kB (27 % F,, R G R i
MV HRAT ) 8 B KAk 1) RS, 43 il )30 R (27) R i L)Y \BYRID, SRS80, A5 B 4 A — W 451«

Ri=¢,+ R — e[ BALI+LY) —/[BAL+LI)] (28)

D HTHAEBE,Ss(gh=0,/2(g'— l)z.g,kEKH,,/K,.%E@ﬁiﬁﬁiﬂit?ﬁifﬁ{tfﬂ@ﬂﬁﬁm% H 7675 CHipLAT B A 7
Az—l.:Eﬁ/‘z/Az—plﬁ]WExRﬁ15(1_ )RY, REBURHRER,
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R;=R|—«{Bl/(LI+L}")— u"][Bf’/(LhLL,W)}2 (29)
R'=R/+ x“[Bf/( L'+LY)— v”]Bf/( L'+ L,‘”)+x‘/2[Bf’/( L'+L")— u"]2 (30)
1+R/=r(1+RH+1—7)1+R) (31)

Forr, 50(28) R WU G KA B PR T o SERAT 16 R Ml ARA T PR B3R AR BOR A 3 L BRI DY i A B
BRAS R ARAT W S L) 5 S P M A BER  alay aX (28) ~ (30) #EAT He A , e MM BRI R 5 46 1
BR8] 22 2 ol RS B B ARAR R AE 1 , T L 0 R R SR A BURF B 27 A1) e k2 3 rp i
BRAT I R M ARAT PR R A B R A R AR T WS M U B S W S M BRI R g . X (31) RWIAE
AR FR B SRR O 2 R SR ISR, B R ik e A &

(E)ERESER

DSGE 8 rp i 07 S AL 35 ¥8 70 2 i FIEETE o 52T B i vl 9 P9 A 77 AR B 22 7 i R 11 9 2%
st ZEL BSG , B 2 0 i TR A2 7 AR R 7 i RN BB R 2 AR o T ST I AS 7 A A — 3l A P R
B, A9 3 B 23 B it AL R BRI

C=CuCy v (1 =) (32)

L=I.1;,"/[v(1—v)] (33)

Hp, C, ANRE WA I 2, C, AUREE O BN = 1 25, L AR E A = i # ve i, LUK
O EAME BT . CAVREIN Y, ARSI, 1 — v USRI 90 G DB &) o T 98
(B9 ) BT K34

T Tt 1T B R EORN E BV A R, T4 5 AR (32) (33) M AT AR A M R BT H R
BRI TR GEA A = F PSR T 3 B/ M), B AR RN R

min (P,C, + S,P,C,) (34)

rlni’n (PI,+S.P1,) (35)

Horp, S AR EEARIE T 9 4 SER, PACKRE WA 7 i B A8 K, P, AGREE O @AM E ™
KT, 2 g, =S, P;/P REFFFRCHR, T KA AT MU, 5 By— B S 47T LA 3k 0
TG it TS 9% R AR 1 W% i BRSBTS

C,=(1—v)g,"C, (36)
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(), Hf ) S BE FNGE AR AR 7= XA A 7 7= i ) 75 R RSN T

Cn=vq, 'C, (38)
I,=vq I, (39)

1B &/ Xof A R 7= it ) 7 SR BB T A [ 7 it ARG A 7= i B AR XA, BV [ 7= AR X AR L
(7] o7 it SRR, O 0 SR I, S 2 WA, T LA, 4t 1 R sE o

X=X (XY ) * (40)

Horp e 2 H O FsRAIXT T S2BRIC SR a3tk s X AR Fek O 72 i i AN TSR 10 He il 50, AR D7
SRIGBHERREE ; Y, AR E AT R ob s BRI &F ERI — A BIES# . #R4E Chang
U K 2B 5 N -

ca,=nx,+S,R! Z, /P, (41)

HE SR E &P 285 T 55 %P 2800 ERA SE B i i A BB, SEBR SN % 4
Z,=Z7,/P,. H nx ARFEHLW 250, I (42) iR -

nr,=X,—q,(C,+1,) (42)
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ca,=S,(Z,—Z, ,)/P, (43)

(73) A B B3R 65 LR 5 0 2R ) &

1B BOM 81T e op SeARAT R BCH PR AR, 158, B IR AT I BUE . A XS IR
ik , B RARAT I BE ™ RN (44) FR |, 57 AUR h RARAT R S0, A7 S ARSR P RARAT I BE
o R SRARATRIA A8 2 1) T AR AT RO FE B AR F, MM AR 45 Z,,, T B R SR Rk 2 o “ T RE B T
MR G2 T, ENfE kA & . W EIERMR, F T IER 1, X F, << O}, R i JARATTE S il ad 2 7F
B4 T Bl ml i sl 1.

tD,=F,+S,Z, (44)
1855 T BOSEBER) 3 h SR % R, (BR R A3 06 12 -
RI=R. (7, [z ) (Y, )Y, ) (45)

Hep Rl n, Y S HIFRRSE TR ERSRAR EREKE B, 286, M ¢, FRRME
BB, I BB T B SEEUE G BT 0, B 6% T O 3 8 0815 A0 5 1E
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18 R BOM W L0 32 5 8 e B BORF A 4578 56, ik (47) R . Hip, G AR S BUN Il L4 3 1
B, AR BUN RS

log( G,/G,) =pslog( G, /G, )—0;(1—p)log [ (B, /Y, . )(B.,/Y,)] (47)

Hr o AT EBUN 3 H B EE , 0, ARRBUN 3 H A T BUMF 55 FLAT S0 0 7 224K

B RSPk  BE BUN R LW BB i R, E3h 65 . S FBONRS &
PRI, Il (48) IR

log( By/B, )=pylog(B;_, /B, )—0,(1—py)log[(B;_, /Y, )/(B./Y,)] (48)

o, o, 200 1 R R B A5 55 10 1 22 , 0, 200 1 BURE 05 45 55 HOAT M

eJa , B % ARk R IR B A A IF SR, W (49) iR . P R ARAT A
SN S Z, %48 SO RS, 47— R EE T 10, i BRI R A e 7 A F X )

Zy/Zy =(S,/S,)" (49)
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TR shAR 258 1 T3, 540 F 347 e E %l

(€)% HEFE4INE T

Wi iy IS, BOF R LSS B, %5 T R EEH T TR BUN SR B! 5 BV AR1TREA BN SR B
ZH,FRIRH

Bi=B'+B' (50)

AT 5 ) B4 Z, % T B2 11 F5 A AN T 65 Z,, 5 rh RABRAT R A AN T35 Z, 2, %
INH :
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FEEI I IREA 1) SR -

D,=wD! (54)
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(56)
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HOFRHEED IR 0, 0,0y BIESIM I HARZEZ M AFFAEF IS ; RE (o, Yo A MR BRI
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WA BUBOR 5 4% TR BOR DM « &Rl R B gk . AR b EOHS T AR E 3 AN T , 43 B SR 4% T
BLOBCA A7 55 Bh9E B, Fvh JUARAT R AR SEARRIIE 70, BRI, B 1 % 385 3 T L R A Oh

(1+R!_))B._,/x,+ G, =B+ *"R*K,+ tC,+ c"W,N,+ II* (61)

Horp, vh B AT RO 25 A AN 12 403X (62) FT7R , i SRARAT Y 24 39 113 1157 3k | FEBE 3k A0 A1 A Fn
ALK £ 2 B RR 2 0, SR TR 25 1 R 4RAT A i & 2 R

n*=R, \F, ,/x,+R/,SZ, \/x,—R!D,  /x, (62)

4 BOB SR 5 4% T BOR B . MR F R k. BT AR E U R (63) . Hib, XA
AR R RARAT Y 3 W5, 43 Bl S P SARAT I SE Y BUR A5 B . v JLARAT 18 7 b 4R AT O SR 3K F, Fnob
LA Z,0

tD,=B;+F,+S,Z, (63)

U S5 T 5 09 H 3 S R BURR S AL 4R B, % T R B2 301 1358 B BUN 6155 B R ARAT #y
A WBUNS: B, 5 b SU4RATRAA R BUR R B, Z A, Ik (64) B :

Bi=B'+B'+B: (64)

Fp AR AT A 24309 R 1T R T R R A BB CBORF (5 B A B FIAMIC i & 2B W38 % 3
T, FEMCIER b U2 0 RO ARAT A AR A SR B, (AT LAAE B AR AT R G5 A, il (65)
JIER

H,CB=R{71F1—1/"1+Rzzflszzglfl/nvl+Rflejfl/7r/_RgTlel/7rr (65)
HR SRR AT N S 1 RE L B BURF 227 4 F -
B;=k,B, (66)

Horp, o, RIBUEIE R T 0~1 Z 8], 75 SOA H RARATHREA [ 52 LU BN i, BB 5 o
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Summary Enhancing coordination between fiscal and monetary policies is a top priority in deepening China’ s macroeconomic
regulation system reform. This paper examines the dynamic effects of strengthening fiscal-monetary policy
coordination under Federal Reserve monetary policy shocks by constructing a New Keynesian Dynamic Stochastic
General Equilibrium (NK-DSGE) model that incorporates capital controls and foreign exchange intervention
features, while integrating policy coordination approaches such as fiscal deficit monetization and financial support
for fiscal expansion.

The study finds that: First, relying solely on monetary policy cannot mitigate the suppressive effect of Federal
Reserve interest rate hikes on China’ s aggregate demand, necessitating coordinated efforts between fiscal and
monetary policies. Second, the policy coordination approach of fiscal deficit monetization fails to effectively
alleviate the adverse impact of Federal Reserve rate hikes on China’ s economy; instead, it amplifies
macroeconomic fluctuations and triggers a “debt-deflation trap”. Third, the policy coordination approach of
financial support for fiscal expansion demonstrates effects such as conserving policy space and stabilizing economic
fluctuations. Further analysis from the perspective of structural tax cuts shows that combining financial support for
fiscal expansion with structural tax cuts positively enhances social welfare. Additionally, counterfactual
simulations indicate that the policy coordination approach of financial support for fiscal expansion effectively
mitigates the negative impact of Federal Reserve rate hikes on China, ensuring economic stabilization and
recovery.

The marginal contributions of this paper are threefold. First, it examines fiscal-monetary policy coordination under
Federal Reserve rate hike shocks while incorporating capital controls and foreign exchange intervention. Second, it
moves beyond the simplified settings of traditional DSGE models for fiscal-monetary policy coordination by
integrating fiscal deficit monetization and financial support for fiscal expansion into the NK-DSGE framework and
comparing their performance across multiple dimensions. Third, under heterogeneous household settings, it
employs weighted average consumption compensation variation as a measure of social welfare to quantify the
welfare-enhancing effects of combining financial support for fiscal expansion with structural tax cuts.

The findings provide important policy implications for deepening China’ s macroeconomic regulation system.
First, strengthening fiscal-monetary policy coordination can form a powerful policy synergy. Second, innovating
the policy coordination approach of financial support for fiscal expansion offers advantages such as conserving
monetary policy space and effectively stabilizing economic fluctuations, providing robust support for growth.
Third, policymakers should adopt a cautious stance toward fiscal deficit monetization—avoiding blind adherence to
Western theories in favor of fiscal policies aligned with China’ s actual development needs. Lastly, promoting
growth through structural tax cuts, particularly when combined with financial support for fiscal expansion, can
positively enhance social welfare. Further increasing structural tax cuts may also foster a virtuous cycle of mutually
reinforcing consumption and investment.

Keywords Federal Reserve interest rate hikes; macroeconomic regulation policies; monetary policy; fiscal policy; policy
coordination; structural tax cuts; fiscal deficit monetization; financial support for fiscal expansion
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